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SUB J : TRANSGABON RAILROAD - STATUS OF FINANCES 
REFS : STATE 2080 1 9 AND 218170 

1. THE MISSION HAS DISCUSSED THE STATUS OF FINANCING 

OF THE TRANSGABON RAILROAD (REFTEL A) WITH THE FED ON TWO 
OCCASIONS - MOST RECENTLY WITH WIRSING, FED DEPUTY 
DIRECTOR, ON NOVEMBER 5 - IN AN ATTEMPT TO GET A 
CLEARER PICTURE OF THE CURRENT SITUATION. 

2. THE SUBSTANCE OF THESE CONVERSATIONS IS THAT THE 
FED HAS LITTLE HARD INFORMATION ON GOG ACTIVITIES TO 
RAISE FUNDS FROM EUROPEAN SOURCES AND THE EURODOLLAR 
MARKET. THIS IS PARTICULARLY TRUE FOR THE PERIOD SINCE 
THE JULY MEETING OF PROSPECTIVE DONORS. THE FED HAS 
NOT, FOR EXAMPLE, MET WITH GABONESE REPRESENTATIVES, AS 
SUGGESTED PARA 6 OF EC BRUSSELS 3913, TO HELP FIND 
FINANCING FOR THE SHORT FALL BETWEEN DONOR OFFERS AND THE 
COST OF THE FIRST PHASE OF RAILROAD CONSTRUCTION. THE FED 
CLAIMS THAT THE GABONESE WERE MUCH MORE ACTIVE IN THIS 
REGARD PRIOR TO THE JULY MEETING WHEN THE FINANCING OF THE 
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THE FED, THE GABONESE WERE APPROACHING "ANYONE AND EVERYONE" 
IN ATTEMPTS TO KEEP THE PROIECT ALIVE. (AMONG THOSE 
APPROACHED IN THE U.S., FOR EXAMPLE, WAS LOEB RHODES WITH 
WHOM THE GABONESE SIGNED A LETTER OF INTENT FOR A $13 
MILLION LOAN.) 

3. SINCE THE IULY MEETING QUERIES TO THE FED FROM THE 
PRIVATE BANKING AND INDUSTRIAL SECTORS REQUESTING INFORMA- 
TION ON THE STATUS OF THE PROJECT HAVE GREATLY DIMINISHED. 

THEY HAVE ALMOST EXCLUSIVELY RELATED TO A SMALL PORTION OF 
THE OVERALL RAILROAD PROIECT WHICH HAS BEEN EXCLUDED FROM 
PUBLIC FINANCING. OUR SOURCE GAVE, AS AN EXAMPLE, THE 
FINANCING OF CRANES IN THE PORT AREA WHICH APPARENTLY WILL 
BE FINANCED BY FRENCH SOURCES ALREADY INVOLVED IN THE 
EXPLOITATION OF GABONESE TIMBER RESOURCES. 

4. FED OFFICIALS ALSO TOLD A MISSION OFFICER THAT THERE 
WERE RECENT RUMORS FROM LIBREVILLE - AND THEY STRESSED 
THAT THEY WERE ONLY RUMORS - THAT PRESIDENT BONGO MAY 
HAVE SOME NEW IDEAS FOR EXTENDING THE RAILROAD BEYOND 
BOOUE BASED ON RECENT CONVERSATIONS HE HAS HAD WITH JAPAN- 
ESE INTERESTS. ACCORDING TO THESE RUMORS THE RAILROAD 
MIGHT BE EXTENDED TO THE VICINITY OF MANGANESE DEPOSITS 
NEAR FRANCEVILLE RATHER THAN TOWARD THE IRON ORE DEPOSITS 
AT MEKAMBO. IN SPITE OF THESE RUMORS THE FED IS STILL PRO- 
CEEDING ON THE HYPOTHESIS THAT ONLY THE OWENDO BOOUE 
PORTION OF THE RAILROAD WILL BE BUILT IN THE NEAR FUTURE. 
HARTMAN 
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